COMPETITION TRIBUNAL
REPUBLIC OF SOUTH AFRICA

Case No.: 75/LM/Jul00
In the large merger between
TheBidvest Group Ltd
and

I-Fusion Holdings Ltd

Reasonsfor the Competition Tribunal’s Decision

Approval

The Competition Tribund issued a Meger Clearance Catificate on 10 Augus 2000
goproving the merger between Bidvest and |-Fuson without conditions. The reasons for
our decision are st out below.

The Transaction

Bidvest intends to acquire a controlling shareholding (60%) in I-Fuson Holdings
According to Bidvest the acquigition of 1-Fuson would enhance its capatiility to develop
Bidvest’s own internd computer systems within the group and, at the sametime, I-Fuson
needed to introduce a drategic controlling shareholder to add vadue to its current and
future operations.

According to Bidvest its hardware and human resources will be combined with those of |-
Fusion to produce asubgtantiad computer network to be used interndly by the Group, but
which could aso profitably be mede avalable to other firms.

Therdevant market

I-Fusion focuses on three areas namey Networking, Services and Systems Integration
which indude sarvices such as providing networking cgpability, 1T consultancy, project
management, midrange and desktop support, third paty mantenance operations and
providng customers with datdbase software, network integration hardware infrastructure
and desktop products.

Bidves is involved in freight management, supply and digribution of commercid office
products, branded fagtening, peckaging, dSrapping and adhesve products, outsourcing



svices incduding deaing, security and laundry  sarvices  didribution  of a
comprehendve range of products to the lesure, hospitdity and food sarvice indudies,
manufecture and digributor of products to the bakery, meat and food indudries and
travel related financid services.

Theimpact on competition in therelevant market

The Bidvest Group and I-Fuson Holdings do not compete in the same markets However,
[-Fuson supplies the Bidvest Group with IT equipment and services and the Bidvest
Group supplies I-Fuson with an inggnificant amount of dHeionery. The transaction
might, therefore, have an affect on verticd competition in the I T industry.

I-Fuson has, based on turnover, less than 1% of the IT market and competes with mgor
players such as Datatec, Comparex, Mustek, MB Technologies, Dimenson Data, AST
Abraxis. Datatec is the largest with an estimated market share of 10%.

I-Fuson informed the Tribund that it is not a manufecturer of IT equipment nor does it
have exdusvity on any operding sysems such as IBM, Unix or AIX. Bidves will,
therefore, dill have to purchese its IT equipment from suppliers outsde the Bidvest
group. I-Fuson dso informed the Tribund that none of its current customers ae
competitors of Bidves.

Conclusion
In light of the above the Tribund is sdisfied that the merger does not subgtantidly

prevent or lessen competition in the rdlevant horizontd or verticd markets, nor does it
rase any of the public interest concernslisted in section 16(3) of the Act.
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