COMPETITION TRIBUNAL
REPUBLIC OF SOUTH AFRICA

Case No: 48/LM/Apr00

In thelarge merger between:

Aerospatiale Matra SA

and

Daimlerchryder Aerospace AG

Reasonsfor the Competition Tribunal’sdecision

Approval

1

The Competition Tribunad issued a Merger Clearance Cetificate on 18 May 2000
goproving without conditions the merger between Aerospatide Mara SA and
DamlerChryder Aerospace AG. The reasons for our decison to gpprove the
merger are st out below.

TheMerger Transaction

2.

The primay acquiring and taget firms in this meger ae two European
companies, Aerospatide Mara SA (“Aeospdide’), a company incorporaied in
France, and DamleChryder Aerogpace AG  (“DamlerChryde™), a company
incorporated in Germany.

In brief, the merging firms are merging ther space, agronauticd and defence
busnesses into a jointly hed company dHill to be incorporated, which will be
named European Aeronautic Defence and Space Company.

The merging firms advised us a the hearing of this matter that the transaction hed
dready been gpproved in Europe, Canada, Switzerland, Tawan and Turkey. The
only other outdanding decison a that dage was that of the Mexican competition
authorities.



Evaluating the Mer ger

The effect on compstition

5. Although  the  ‘product/sarvice  overlgp between  Aeospaide and
DamlerChryder is somewha wider, according to the information submitted to us
only two of the products that overlgp are rdevant to the South African market:
avil and military hdicopters on the one hand and commercid arcraft on the
other. Prior to the merger, Aerogpatide and DamlerChryder sold these products
in South Africa through two jointly owned companies, Eurocopter Southern
Africa (Pty) Ltd and Airbus Indudries GIE. Aerospdide owned 70% of the
shares in Eurocopter Southern Africa (Pty) Ltd and DamlerChryder owned the
remaning 30%. The two companies each owned 37,9% of the shares in Airbus
Indudries GIE. Since this arrangement meant that the parties were not competing
in South Africa prior to the merger, the merger itsdf does not affect the market
shares of the merging firmsin South Africa

6. We therefore concdlude that the merger is unlikely to prevent or lessen competition
in the markets identified above.

Public Interest
7. The meger does not rase ay of the public interet concerns enumerated in
section 26(3).
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